MANAGEMENT AND ENTREPRENEURSHIP: TRENDS OF DEVELOPMENT
ISSUE 3 (29), 2024

ECONOMICS
RECEIVED:
10 July 2024 UDC 339.727.22:338.1]:330.4
ACCEPTED:
16 September 2024
RELEASED: DOI 10.26661/2522-1566/2024-3/29-02
20 October 2024

PANEL DATA ON THE IMPACT OF FOREIGN DIRECT INVESTMENT AND GOOD
GOVERNANCE ON ECONOMIC GROWTH IN THE AMU COUNTRIES - P-ARDL
APPROACHE

Habiba Moussouni*
lecturer grade A
University Abu Baker Belkaid- Tlemcen
Algeria
ORCID 0009-0008-6642-8604

*Corresponding author email: moussouni.h13@gmail.com

Abstract. The advancement and well-being of a nation are closely linked to its economic
growth, which serves as a key indicator of the nation's stability and strength. This stability is
influenced by a variety of economic and non-economic factors. Among the economic factors,
foreign direct investment plays a crucial role in enhancing the GDP, acting as a catalyst for
competition and innovation. Conversely, non-economic factors significantly contribute to growth in
an indirect manner. The AMU nations, classified as developing countries, experience challenges
related to low and unstable GDP levels. Consequently, these countries are actively pursuing
strategies to attract substantial foreign direct investment. It is essential to investigate the primary
economic and non-economic factors that influence GDP growth. To analyze these factors and their
effects on the GDP rates of the Maghreb countries, a Panel Data methodology was employed,
utilizing a time series of seven control variables to control their effects on economic growth,
covering the period from 1996 to 2022. The findings indicated a direct relationship and a long-term
connection between controls variables and the dependent variable. Furthermore, the error correction
term was found to be significant and negative (-1.091), suggesting that each year, 109.1% of the
discrepancies in economic growth will be rectified over the long term. Based on the study's
outcomes, it is evident that the Maghreb countries face significant challenges related to high
corruption rates and political instability; thus, it is imperative for them to concentrate on these two
indicators by implementing control mechanisms that promote transparency, ultimately enhancing
the investment climate.

Keywords: economic growth, foreign direct investment, governance indicators, countries,
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INTRODUCTION
Economic growth is the primary indicator used to assess the strength of a nation's economy,
representing one of the key objectives pursued through the implementation of financial and

monetary policies. Numerous theories have emerged in this field, including those proposed by
Ramsey in 1928, Young in 1928, and Schumpeter in 1943. Additionally, the model developed by R.
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Solow in 1956 aimed to investigate the reasons behind the disparities in wealth and poverty among
different countries by examining a simple production function, which posits that an increase in the
investment rate will lead to a rise in per capita income growth.

40 200
35 -
30 - = 150
25 1 - 100
20 A
’ apunGDP
15 - i - 50
£ FD
10'%-‘-" [ \
T L} T T T T T T T 0
51o"e o o4 o m g:a! — o~
aaaas 888 55 595,48 8
04 & 0 A NN N N NN N N g
5 -
-10 -100

Fig. 1. The evolution of the rate of both GDP and FDI in the Maghreb countries from 1996 to 2022.

Source: World Bank World Development Indicators Database + United Nations Conference
on Trade and Development (UNCTAD).

The line graph shows a low and unstable growth rate of GDP in the Maghreb countries over
the past two decades. We also note that over the long study period, there is a direct relationship
between GDP and FDI. In this context, economic theories have agreed on the importance of foreign
investment and its role in achieving economic growth. Foreign direct investment is a vital tool for
achieving economic development in many countries and a driver of growth and sustainability.
Foreign direct investment refers to investment made by a company or individual from another
country in the economy of a particular country, where they have direct ownership in a company or
project. This contributes to increasing production capacity and creating new job opportunities,
which leads to enhancing economic growth and enhancing the added value of the national economy.
Accordingly, it is considered one of the most promising opportunities for the economies of the
Maghreb countries.

In this context, the Maghreb nations, classified as developing countries, are striving to
enhance their economies through the implementation of good governance principles. Numerous
theoretical and empirical studies have been conducted to explore the correlation between
governance indicators and sustainable development, with notable contributions from Mauro (1995)
and Kaufmann et al. (2003). Their findings suggest that effective governance is a fundamental
element in mitigating poverty and corruption, thereby facilitating both development and sustainable
progress (Kaufmann, 2003). The Maghreb countries have undertaken various initiatives aimed at
economic development, including the privatization of institutions and prioritizing the private sector
over state-owned enterprises, as well as financial liberalization, to boost performance and attract
both direct and indirect foreign investment. Nevertheless, it is observed that the economic growth of
the Maghreb nations remains sluggish, largely due to the impact of pervasive non-economic factors
typical of developing countries, particularly the inadequate implementation of governance
principles, which include political instability, widespread violence, and corruption.

Many studies have not gone into detail in identifying the main factors affecting the GDP rate,
so this study came to determine the extent of the impact of economic factors (represented by FDI)
and non-economic factors represented by governance indicators (Control of Corruption, Voice and
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Accountability, Political Stability and Absence of Violence/Terrorism, Government Effectiveness,
Regulatory Quality, Rule of Law) on the GDP rate in the Maghreb countries. This study addresses
the question of how effective governance and foreign direct investment influence economic growth
in the Maghreb countries.

PAPER OBJECTIVE

The main objective of this study is to know the extent of the impact of economic and non-
economic factors on the growth rate of GDP (Gross Domestic Product) during the period (1996-
2022), which is a sufficient period to study the development of the various study variables in the
Maghreb countries (Algeria, Libya, Morocco, Mauritania, Tunisia). The study was limited to this
period to provide complete data for all countries, and also the reason for choosing to study the
Maghreb countries is the great similarity in their culture with a slight difference in living standards
and in the levels of their application of governance systems.

Governance indicators

The World Bank Institute asserts that there are over 140 sets of indicators available for
assessing governance and its quality. However, the most prevalent and commonly utilized
indicators are those developed by the World Bank (WGI), particularly following research carried
out by Kaufmann and numerous World Bank specialists. (Daniel Kaufmann, 2010), who established
the fundamental indicators for measuring governance:

-Voice, participation and issue: This indicator measures the percentage of freedom of
expression that must be available to develop societies and the extent of participation in choosing
their government to increase economic growth rates.

-Political stability and absence of violence: This indicator measures the possibility of
destabilizing the people’s confidence in the government, thus destabilizing political stability and
creating violence, which negatively affects economic growth rates.

- Effectiveness of governance: This indicator measures the degree of government stability
and the quality of both public services and policy formulation within the country.

-Quiality of organization: This indicator measures the extent of the government’s ability to
formulate and implement policies and regulations that allow for the encouragement and
development of the private sector in order to raise rates of economic growth and achieve
development.

-The rule of law: This indicator measures the extent to which agents and dealers trust and
adhere to the rules of society, the protection of property rights, the work of the police and the
courts, as well as the likelihood of crime and violence occurring. A high indicator in any country
supports mutual trust between the government, individuals and the business sector, which leads to
attracting investors and providing a suitable investment climate.

- Combating corruption: This indicator measures the extent to which public authority is
exercised for private gain, including small and large forms of corruption.

The assessment of these criteria is conducted using a metric known as the Institutional Quality
Index (1QI). This index calculates the mean of the six criteria, with a value that falls within the
range of (+2.5, -2.5). A higher value signifies the existence of effective governance. (Wide, 2021).

LITERATURE REVIEW

Governance is a broad and multifaceted concept that describes the way in which state affairs
(economic, social, etc.) are managed, which is considered an engine for economic growth (World
Bank 1994). In the 1990s, studies began to address the relationship between governance indicators
and economic growth. For example: a study (Mauro, 1995) addressed the impact of corruption on
economic growth using nine indicators, including political and social stability, political and
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institutional change, as well as the possibility of opposition, job stability, relations with neighboring
countries, terrorism, the legislative system, justice, bureaucracy, and corruption, using a regression
relationship. The study concluded that there is an inverse relationship between corruption and
investment on the one hand, and economic growth on the other. It also showed that political
instability is one of the most important channels through which corruption is transmitted, explaining
about 53% of the impact on GDP. Also, a 1% increase in corruption will inevitably lead to a 72%
decrease in economic growth. (Mauro, Aug 1995). Ghali (1998) utilized the Co-integrated Vector
Autoregressive model to examine the long-term impacts of public investment on private capital
formation and economic growth, focusing on the period from 1963 to 1993. This analysis was
conducted in the context of a developing country implementing by the International Monetary Fund
(IMF) det stabilization programmes. It was found that private investment had a very significant
impact on the GDP growth rate in Tunisia. (Ghali, 1998). Also Khan & Kumar (1997) showed in a
study applied to 95 developing countries during the period from 1970 to 1990 using the pooled time
series model that public and private investment have an impact on the determinants of GDP growth
(such as human capital formation, population growth, and technological progress). While private
investment had a more positive impact, especially in the eighties. (Khan« 1997) .

Badaoui (2005) also showed that in Sudan, both private and public investment have a positive
impact on GDP growth by applying the cointegrated vector autoregressive model during the period
1969-1998. In addition, public sector investment had a negative impact on private investment
during the study period and the devaluation policy discouraged private sector capital expansion.
(Badaoui, 2005).

Navqi (2002) studied the relationship between economic growth, public investment and
private investment in Pakistan by applying the co-integrating VAR Technique. During the period
1964-2000. The results showed that public investment has a significant positive impact on private
investment in Pakistan. Moreover, both private investment and public investment are determined by
economic growth. (Nagvi N. , 2002). In another study by Emara, al (2014) on explaining the
relationship between governance and economic growth for 22 countries in the Middle East and
North Africa (MENA) region during the year 2009, using the least squares method. Among the
results reached by the study is that although the estimated per capita income levels are higher than
those in most countries in the sample, they recorded relatively low performance for most of these
countries in almost all six governance measures (Emara N, 2014).

Rani, K., & Batool, Z. (2016), conducted a study examining the relationship between
political instability, foreign investment, and economic development in Pakistan from 1980 to 2013,
utilizing the ARDL model. The findings indicated that political instability has a detrimental long-
term impact on the country's development, contributing to unemployment and poverty; however, it
does not appear to have any short-term effects. (Rani K. &., 2016)

Erum K., Naveed A., and Imtiaz A. (2018), conducted a quantitative study utilizing the
ARDL model over the period from 1996 to 2016 to examine the relationship between investment,
governance indicators, and Gross Domestic Product (GDP) in Pakistan. The findings confirmed a
long-term relationship between the dependent variable and the explanatory variables. However,
there was a negative impact of both private investment and the political stability index on economic
growth in Pakistan. (Erum K.Z.S, 2018). Also Samarasinghe, Tharanga (2018) ,aimed to study the
relationship between governance indicators and economic growth for 145 countries during the
period (2002-2014), relying on some governance indicators, which are corruption control, political
stability, absence of violence, participation and accountability, in addition to the foreign investment
variable, government spending, Trade openness and the effects of income level to determine the
impact on economic growth, using the Pooled OLS method, the fixed effects (FE) method, and the
random effects (RE). The results of the study concluded that there is a smooth relationship between
the indicators of corruption control and political stability, especially in the European Union
countries and Latin American countries and economic growth. (Samarasinghe, 2018).
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METHODOLOGY

Through this study, we will try to determine the relationship between the good application of
governance indicators, foreign direct investment, and the growth rate of the gross domestic product.
This study relied on a time series of data for a period of 22 years from 1996 to 2022 consisting of
135 observations covering five countries from the Maghreb: Algeria, Libya, Morocco, Mauritania,
and Tunisia. Data related to economic variables were collected from the World Development
Indicators database at the World Bank in addition to the United Nations Conference on Trade and
Development (UNCTAD) database; GDP growth rate (% of GDP growth rate and net foreign direct
investment flows (% FDI of GDP).

While data related to non-economic variables (governance indicators) were taken from the
World Bank Governance Indicators (WGI) database. E-views 9 was used to analyze the data and
present the results.

The time series of data were tested using the Augmented Dickey-Fuller (ADF) unit root test,
then the order of integration of all variables was determined and based on the results of the ADF
test, the Autoregressive Distributed Time Lag (ARDL) Panel Data modeling method was used.

The ARDL (Autoregressive Lag Distributed Model) cointegration methodology has become
popular in recent years. This model was published by Smith and Pesaran (1999) and Pesaran et al.
(2001). According to this methodology, the autoregressive models and the lag distributed models
are combined into one model so that the time series is a function of lags of its values and the values
of the current explanatory variables and lags them by one or more periods.

The ARDL test does not necessitate that the variables be integrated of the same order (either
1 or 0). Additionally, this test allows for the application of co-integration analysis for both the long-
term and short-term (Pesaran, Shin, and R. Smith, 2001).

In general, the conditions for applying the ARDL model are:

- Some variables must be at level 0 and others at level 1

- There must be a joint integration between the variables (Test Cointegration)

- Determine the optimal lag periods.

The form is written as follows:

ARDL(p,q,qs.....q) :yi= p Ak 1=K k-t,yi ¥ + q oik 0=k x k-t,i oi + €.

Study variables

--:GDP(Gross Domestic Product) Dependent variable .

-FDI(Foreign Direct Index) Control variable.

Non-economic variables - governance variables — Control variables

-CC : Control of Corruption

-VA: Voice and Accountability

-PA: Political Stability and Absence of Violence/Terrorism

-GE: Government Effectiveness

-RQ: Regulatory Quality

-RL: Rule of Law

Therefore, the model can be formulated in its mathematical form as follows:

GDPt = 0 + B1CCt + B2VAEL + B3PAt + B4GEt + B5RQt + B6RLL + £t

-Statistical description of study variables

It is clear from Table 1 that the skewness coefficient for most of the study variables was
positive (Skewness), which means that they are affected by positive shocks compared to negative
shocks, except for the anti-corruption variable (CC) and the governance effectiveness variable (GE),
which had a negative skewness coefficient, which is explained by their being affected by negative
shocks compared to positive shocks.
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Table 1.
Statistical description of study variables
| GDP FDI cc PV VA GE RQ RL |
Mean 5.382263 3.110169 35.79712 42.47414 24.48261 37.83378 37.18739 34.62640
Median 3.679270 | 1.930005 @ 35.48000 @ 27.36000 23.65000  40.48000 = 35.87000  31.84000
Maximum 153.4926  27.65204  65.61000 1401.000 56.52000 72.68000  588.0000 76.73000
Minimum - - 1.420000 = 2.830000 2.400000 = 3.810000 2.370000 = 2.380000
17.99796 = 11.19173
Std.Dev 16.76450 =~ 4.536937 14.63500 1312520 1258415 17.17371 55.64085 15.58292
Skewness 7.303735 | 2.454515 -0.197977 | 10.12217 0.570054 -0.058591 = 8.824007 0.147190
Kurtotis 61.04999 565.2578 2.336692 105.2908 3.778436 2.015180 88.12494 1.924618
Jaque-Bera 1657221 = 565.2578 2.760006 @ 50288.72 3.778436 2.015180 @ 34954.40 5.749368
Probability 0.0000 0.0000 0.251578  0.0000  0.012189 0.102840 0.00000  0.056434
Sum 597.4311 | 345.2288 3973.480 4714.630 2717.570 4199.550 @ 4127.800 3843.530
Oobservations 111 111 111 111 111 111 111 111
Source: Prepared by the researcher based on Eviews 9 outputs.
Empirical findings
- Unit root test (ARDL-P) Fuller Dicky Adjusted Panel
Testing the stability of the study variables and determining their degree of integration. The most
important tests will be used, which are:
Table 2.
Augmented Dickey Fuller (ADF) Test Result
| At Level |
veribles GDP FDI ccC PV VA GE RQ RL
LLC -9.30788 -2.60367 -4.97176 | -1.73332  -0.00268  -1.00722 | -2.72961 -2.50810
(0.0000) | (0.0000) (0.0000) | (0.0415) | (0.4989)* = (0.1569)* @ (0.0032) = (0.0061)
IPS -9.05952  -3.42405 -4.47284  -2.37076  -1.88697  -0.54717  -1.97996 -2.631158
(0.0000)  (0.0003) (0.0000)  (0.0089)  (0.0296)  (0.2921)* (0.0239) = (0.0036)
ADF | -7.26482 | -3.39600 -413870 | -2.17390  -1.85582  -7.35833 | -1.86664 -2.63470
(0.0000) | (0.0003) (0.0000) | (0.0149) | (0.0317) | (0.0000) | (0.0310) @ (0.0042)
PP -8.17841  -4.65633 -3.75579  -2.50180  -2.47280  -0.41335  -3.23262 -2.68159
(0.0000)  (0.0000) (0.0001)  (0.0062)  (0.0067)  (0.3397)  (0.0006) = (0.0037)
*

Source: Prepared by the researcher based on Eviews 9 outputs.

Values in parentheses () Indicates probabilities and * indicates probability is > 5%. Lag
lengths.Variables used are defined as: GDP= Gross Domestic Product annual growth rate, FDI =
Foreign Direct Index, CC= Corruption and PV= PV: Political Stability and Absence of
Violence/Terrorism, VA: Voice and Accountability, ,GE: Government Effectiveness, RQ:
Regulatory Quality, RL: Rule of Law. Test types: Levin, Lin & Chu t(LLC), Im, Pesaran and Shin
W-stat (IPS), ADF - Fisher Chi-square(ADF), PP - Fisher Chi-square(PP).

The findings presented in Table 2 reveal that the variables GDP growth, foreign direct
investment (FDI), control of corruption (CC), political stability and absence of violence/terrorism
(PV), regulatory quality (RQ), and rule of law (RL) exhibit stability at level (I0). In contrast, voice
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and accountability (VA) and government effectiveness (GE) demonstrate stability after first
differences (11). Consequently, the data series comprises a combination of variables that are stable
at level and those that stabilize after first differences, thereby satisfying the initial requirement for
the application of the ARDL model.

- co-integration tests

In our study, we rely on the Panel-ARDL methodology, and to estimate this model, we use
the Pooled Mean Group Estimator (PMG) method, developed by (Pesaran and al 1999).

Table 3.
Long Run Results & Short Run Results
'~ Variables Coefficient Std-Error T Statistic *prob |
FDI 0.483825 0.102654 4.713152 0.0000
cC 0.188156 0.045846 4.104113 0.0001
PV 0.000455 0.003217 0.14138 0.8878
GE 2.243923 0.206340 10.87488 0.0000
RL 0.141727 0.076457 1.853680 0.0666
RQ 0.048983 0.015641 3.131805 0.0028
VA 0.275451 0.129085 2.133879 0.0375
Short Run Equation
| COINTEQO1 -1.091433 0.116505 -9.368147 0.0000
D(FDI) 0.1165578 0.417981 0.278908 0.7808
D(CQC) -0.316973 0.178675 -1.774021 0.0795
D(PV) 0.182794 0.183203 0.997766 0.3207
D(GE) 0.589310 0.520079 1.133117 0.2623
D(RL) 0.469226 0.591294 0.793557 0.4293
D(RQ) -0.421842 0.111002 -3.800311 0.0004
D(VA) -0.609870 0.213027 -2.862878 0.0060

*Panel- ARDL :Pooled mean group regression:( PMG)
Source: Prepared by the researcher based on Eviews 9 outputs.

The results of the long-term co-integration shown in Table 3 show that foreign direct
investment and all governance indicators have a positive impact on the GDP growth rate in the
Maghreb countries. While the results of the short-term co-integration showed that the error
correction term was significant and negative (-1.091433), which means that in each year the
deviations from the short-term to the long-term will be adjusted by approximately 109.1433% of the
economic growth imbalance, which means that there is a co-integration between all the study
variables. (Hassler U. &., 2006)

And that there is a causality relationship between both foreign investment and governance
indicators on the GDP growth rate in the long-term.
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Table 4.
Causality test — Wald Test
~Variables Test Statistic Value Prob

Variables

FDI F-Statistic 22.21381 0.0000

Chi-Square 22.21381 0.0000

cC F-Statistic 16.84375 0.0001

Chi-Square 16.84375 0.0000

PV F-Statistic 0.019990 0.8878

Chi-Square 0.019990 0.8876

GE F-Statistic 37.18137 0.0000

Chi-Square 37.18137 0.0000

RL F-Statistic 3.436131 0.0666

Chi-Square 3.436131 0.0638

RQ F-Statistic 7.739340 0.0064

Chi-Square 7.739340 0.0054

VA F-Statistic 20.12684 0.0000

- Chi-Square 20.12684 0.0000

Source: Prepared by the researcher based on Eviews 9 outputs.

The data presented in the table reveals that all examined variables significantly impact the
GDP growth rate, as evidenced by a probability value below 5%.This suggests a positive causal
relationship ,both in the long and short term, among the variables analyzed. However, the indicator
for political stability and absence of violence and terrorism(PV) is an exception, as it shows a
probability value exceeding 5% indicating a lack of short-term causal influence on GDP growth.

CONCLUSION

This study focused on a critical area concerning the empirical relationship between economic
and non-economic factors, which serve as indicators for assessing a nation's economic activity and
its influence on economic growth. Many countries frequently implement policies aimed at
managing foreign direct investment, recognized as a primary source of external financing,
particularly in the context of limited financial resources prevalent in most Maghreb nations.
Additionally, these countries adopt various strategies to foster economic growth. Our findings
indicate that governance exerts a more significant influence on the growth rate of the Gross
Domestic Product (GDP) than other economic factors, as it establishes the fundamental framework
necessary for creating a productive environment that attracts private sector investments.

Through this study, we tried to analyze the relationship between the six governance indicators
issued by the World Bank, namely the control of corruption index, the government effectiveness
index, the political stability and absence of violence index, the participation and accountability
index, the rule of law index and the regulatory quality index, foreign investment and economic
growth in the Maghreb countries. The autoregressive distributed lag (ARDL) model was used to
determine the long-term and short-term relationship between the dependent variable and the
independent variables during the period from 1996 to 2022.

The findings indicated that while efforts to combat corruption yielded a modest positive effect
on long-term outcomes, they simultaneously resulted in a significant adverse effect on the GDP
growth rate in the short term within the Maghreb nations. Specifically, a 1% increase in corruption
correlates with a short-term decline in GDP growth of (-0.31). Regrettably, all Arab nations,
including those in the Maghreb region, have not achieved favorable rankings regarding corruption
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prevalence. This situation is largely attributed to widespread bribery, entrenched interests,
bureaucratic inefficiencies, and the marginalization of impoverished communities. Collectively,
these factors, along with others, have adversely affected the economies of the Maghreb countries
and, as a result, hindered GDP growth.

Also, the Voice and Issue (VA) and Regulatory Quality (RQ) indexes had a very small
positive impact in the long term, but in contrast, they had a large negative impact in the short term
on the GDP growth rate. This indicates that an increase in both of them by 1% leads to a decrease in
the GDP rate by (-0.60, -0.42) respectively. This means that the level of freedom of expression
required to develop societies and the extent of participation in choosing their government is very
low, in addition to the government’s inability to formulate and implement policies and regulations
that allow for the encouragement and development of the private sector in order to raise economic
growth rates and achieve development within most Maghreb countries.

The rule of law index had a positive impact in the long and short term on GDP growth, which
explains the long-term positive relationship between FDI and GDP growth (Figure 01), which is in
complete agreement with economic theory. However, there was a small impact in the short term.
This explains the lack of trust among agents in the rules of society, and the lack of mutual trust
between the government, individuals and the business sector... The existence of unclear laws within
the country (negative RQ) is considered an obstacle to economic development, which prevents
attracting investors, whether foreign or local.

To summarize, it can be concluded that governance, characterized by its six indicators,
significantly influences economic growth. Effective management of each indicator is essential,
especially in terms of controlling corruption at all levels—political, administrative, economic, and
ethical—as well as ensuring political stability and the absence of violence, as these factors
contribute positively to rapid economic development. This process enhances democracy, improves
living standards, decreases unemployment and poverty rates, and supports justice and equality.
Additionally, it will have a beneficial effect on institutional quality and foster trust among
stakeholders and investors, all of which are integral to the goals of sustainable development.
Consequently, there is a positive and direct long-term correlation between governance quality and
foreign direct investment, as the effective application of governance principles forms the essential
basis for promoting and facilitating foreign direct investment, thereby achieving economic growth.

RECOMMENDATIONS

1. To enhance the quality of governance indicators and maximize macroeconomic indicators,
thereby achieving financial stability and economic growth in the Maghreb countries, the following
measures should be implemented:

- Mitigating corruption by establishing new plans and stricter laws to reduce its risks to the
economy.

- Digitizing public administration to monitor management procedures, reduce bureaucracy,
and address information asymmetry, thus attracting both local and foreign investments.

- Creating a conducive environment for the effective implementation of good governance
through appropriate laws and regulations, ensuring that these are not linked to political issues, while
involving sectors and non-governmental organizations in applying governance principles
(participation and accountability) to encourage community investment.

- Building investor confidence through political stability.

- Promoting a culture of governance within the societies of the Maghreb countries, while
lifting all state-imposed restrictions and minimizing government intervention to foster a healthy
environment conducive to attracting foreign investments.

2. In order to improve the quality of governance indicators and enhance macroeconomic
indicators, ultimately leading to financial stability and economic growth in the Maghreb region, it is
essential to undertake the following actions:
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- Reduce corruption by implementing new strategies and more stringent laws aimed at
minimizing its economic impact.

- Transition to digital public administration to oversee management processes, decrease
bureaucracy, and resolve information disparities, thereby encouraging both domestic and
international investments.

- Establish a supportive framework for the proper execution of good governance through
relevant laws and regulations, ensuring that these are not entangled with political challenges, while
engaging various sectors and NGOs in the application of governance principles (participation and
accountability) to motivate community investment.

- Foster investor confidence through the maintenance of political stability.

- Cultivate a governance culture within the communities of the Maghreb nations, necessitating
the removal of all state-imposed restrictions and limiting government interference to create a
favorable environment for attracting foreign investments.
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MMAHEJBHI JAHI ITPO BILUIUB NPSIMAX THO3EMHMX IHBECTHIIII TA
HAJIESKHOT'O BPSITYBAHHSI HA EKOHOMIYHE 3POCTAHHSA B KPATHAX CAM:
MIIXIT P-ARDL

Habiba Moussouni
University Abu Baker Belkaid- Tlemcen
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Po3BuTok 1 100poOyT KpaiHM TICHO MOB'S3aHi 3 11 €KOHOMIYHHUM 3POCTAaHHSM, SIKE CIIYTY€E
KIIOYOBUM TIOKa3HUKOM CTaOUIbHOCTI Ta cwiM JepkaBu. Ha 1o cTaGibHICTD BIUIMBAIOTH
pI3HOMaHITHI €KOHOMiIYHI Ta HeekoHOMIuHI (akTopu. Cepen eKOHOMIYHUX (HAKTOPIB MPsAMi
iHO3eMHI 1HBECTHINi BiAIrpaoTh BHpilIadbHy posib y 30iumbmenHi BBII, Buctynaroun
KaTaJli3aToOpoM KOHKYpPEHIlii Ta iHHOBaIliid. | HaBmaku, HEeKOHOMIYHI (aKTOpPH POOJIATh 3HAYHHMA
BHECOK Yy 3pOCTaHHS omocepenkoBaHo. KpaiHu, mo HanmexaTh 10 Kareropii kpain, mo
PO3BUBAIOTHCS, CTUKAIOTHCS 3 MPOOIEMaMH, MOB'I3aHUMH 3 HU3bKUM 1 HecTaOlnbHuM piBHeM BBIL.
SIk HACHIOK, LI KpaiHM aKTHBHO BIPOBAKYIOTH CTpATerii, COpsAMOBaHI Ha 3ay4eHHS 3HAYHHX
00cATiB MPSAMHUX 1HO3EMHHUX 1HBECTHUIIINA. BaXXJITMBO TOCTIIUTH OCHOBHI €KOHOMIYHI Ta HEEKOHOMIYHI
daxTopwy, siki BrumBaroTh Ha 3poctanHs BBIIL. [lns ananizy nmx ¢axTopiB Ta IXHBOTO BIUIMBY Ha
temnu 3poctanHs BBII kpain MarpuOy Oyno 3acTOCOBaHO METOJOJIOTIIO MaHEIbHUX MaHHUX 3
BUKOPUCTAHHSM YaCOBHUX PSJIIB CEMH KOHTPOJBHUX 3MIHHHX JIJIi KOHTPOJIO iXHHOTO BIUTUBY Ha
€KOHOMIYHE 3POCTaHHs, 0 OXOIUIoe nepiox 3 1996 mo 2022 pik. Otpumani JaHi BKa3ylOTh Ha
NPSIMUAHN 3B'SI30K 1 JOBFOCTPOKOBHH 3B'SI30K MK KOHTPOJIBHUMHU 3MiHHHMH Ta 3aJIEKHOI0 3MiHHOIO.
KpiMm Toro, Oyno BUSBIIEHO, 110 TEPMiH BUIPABICHHS TOMUJIOK € 3HAUYHUM 1 Big'emauM (-1,091), mo
CBIIYUTH TIPO Te, MO0 KOXKHOTO poky 109,1% po3bikHOCTEH B €KOHOMIYHOMY 3pOCTaHHiI Oyne
BUIIPABJICHO B JIOBIOCTPOKOBIM MepCHeKTUBl. BUXoasuu 3 pe3ynbTariB JOCHIIKEHHS, OYEBUIHO,
mo kpainu MarpuOy CTHKArOThCS 31 3HAUHUMH IPOOJIEMaMH, TOB'S3aHUMH 3 BHUCOKHM piBHEM
KOPYIILIi Ta MOJITUYHOI HECTaOIbHICTIO; TAKUM YWHOM, JUIS HUX BKpail BaXKIHBO 30CEPEIAUTHUCS
Ha IIUX JIBOX IMOKa3HUKaX, BIPOBAPKYIOUHA MEXaHI3MH KOHTPOJIO, SIKi CIIPUSIOTH MMPO30POCTi, IO B
KIHIIEBOMY MiICYMKY MOKPAIIUTh IHBECTUIIHHUYN KITIMAT.

Kio4uoBi cioBa: eKOHOMIYHE 3pOCTaHHsS, MpsMi 1HO3€MHI 1HBECTHLIi, 1HAMKATOPH
yrpaBiinHs, kKpainu, Coro3 apadbcbkoro MarpuOy, METO/] TaHEIbHUX JIaHUX.
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